Consolidated Annual Report 2020
ML 33 Holding AS

Directors' report
Revenue statement
Balance sheet
Cash flow
Consolidated statment of equity
Notes to the accounts

Org.no.: 913 519 310

ML 33 Holding AS
DIRECTORS' REPORT
The company and group
ML 33 Holding AS was incorporated 08 April 2014 and the company is located in Oslo.

The business
The Group's business is to own, manage and lease real estate. The Group's revenue is related to rental income from the
Group's investment property in the Oslo area at Fornebu to Equinor ASA.
The consolidated financial statement for the Group reflects the activity of the twelve month period ended 31 December
2020, on a consolidated basis.

Continued operations
The annual accounts have been prepared on a going concern basis and the board confirms that the necessary
conditions have been met.

Development in results and position
GROUP
Statement of profit or loss
Rental income rose from NOK 228,7 million in 2019 to NOK 231,8 million in 2020. The commercial property leases
provide fixed revenues over their term. The change in rental income for 2020 is primarily related to changes in the
consumer price index (CPI).
The operating profit before fair value adjustments for the period was NOK 225,0 million (2019: NOK 220,5 million) and
comprises rental income of NOK 231,8 million (2019: NOK 228,7 million) which relates to the lease of investment
property to Equinor, as well as operating expenses of NOK 6,8 million (2019: NOK 8,3 million).
Net gain/(loss) from fair value adjustment of investment property, was NOK -50,0, (2019. NOK 50,0) as a consequence
of the change in the market value of the investment property in 2020. The marked value of the investment property was
NOK 4 207,4 million in 2020. The valuation per 31 December 2020 was obtained from Newsec AS, an independent
professional valuation specialist. The valuation is mainly based on the discounted cash flow method, which involves
discounting expected future cash flows over a specified period using an estimated discount rate.
Net financial items in was an expense of NOK 177,1 million (2019: NOK 93,5 million) and includes a net loss of NOK
-40,0 million from fair value adjustment of our non-listed and listed bond, (2019: net gain of NOK 42,9 million).The Group
values its unlisted and listed bonds (all with fixed interest rates) at fair value in the Group's balance sheet. The fair value
of both listed and unlisted bonds with fixed interest rates is determined based on valuation by Arctic Securities AS.
Loss before tax was NOK -2,0 million (2019: net profit of NOK 177,0 million) and an income tax expense of NOK -0,2
million was recognized in the 2020 accounts (2019: NOK 39,2 million).
As a result, net loss after tax for the year was NOK -1,8 million (2019: net profit of NOK 137,8 million).
Cash flow
Net cash flow from operating activities was NOK 244,8 million (2019: NOK 217,6 million). Net cash flow from investment
activities was NOK 0,0 in 2020, (2019: NOK 0,0). Net cash flow from financing activities was negative at NOK -223,6
million, (2019:NOK -248,2) million after a dividend payment of NOK -86,4 million.
Cash and cash equivalents at the end of the period was positive by NOK 72,4 million (2019: NOK 51,2 million).

Financial position
As at 31 December 2020, the Group's total non-current assets was NOK 4 207,5 million, mainly related to investment
property (2019: NOK 4 259,3 million). Total current assets were NOK 74,4 million of which cash and cash equivalents
were NOK 72,4 million. (2019: NOK 57,4 million, cash and cash equivalents were NOK 51,2 million).
As at 31 December 2020, the Group's non-current liabilities was NOK 2 352,0 million (2019: NOK 3 004,1 million), mainly
related to the non-current portion of the non-listed bond.
Total current liabilities was NOK 801,2 million of which NOK 692,0 million relates to the current portion of the listed bond.
(2019: NOK 95,5 million).
Total assets were NOK 4 281,9 million (2019: NOK 4 316,7 million) and total equity was NOK 1 054,8 million as of 31
December 2020, (2019: NOK 1 143,1 million). The equity ratio was 24,6 %, (2019: 26,5 %).
PARENT COMPANY ACCOUNTS
ML 33 Holding AS has limited operational activity. ML 33 Holding AS is acting as the parent company for the Group.
ML 33 Holding AS had NOK 3,6 million (2019: NOK 1,3 million) in net financial income which relates to NOK 37,5 million
in interest expenses related to the listed bond of NOK 682,0 million. In addition, the Company recorded NOK 41,2 million
as financial income related to accrued dividend from Martin Linges vei 33 AS.
The Company's profit for the year was NOK 11,6 million (2019: NOK 9,4 million). Total assets was NOK 1 198,3 million
of which investments in subsidiaries was NOK 1 105,4 million and NOK 41,2 million in accrued dividend from
subsidiaries, (2019: NOK 38,9 million).
Cash and cash equivalents was NOK 8,4 million at 31 December 2020, (2019: NOK 1,8). Total liabilities was NOK 694,3
million at 31 December 2020 of which NOK 682,0 million related to the listed bond, and NOK 11,6 million in accrued
dividend to ML 33 Invest AS, (2019: NOK 691,9 million). Total equity was NOK 504,0 million at 31 December 2020,
(2019: NOK 581,0 million). The equity ratio for the year was 42,1 %, (2019: 45,6 %).
The annual accounts of ML 33 Holding AS show a profit of NOK 11,6 million, which the board proposes attributed as
follows:
Dividend
Total attributed

NOK 11,6 million
NOK 11,6 million

It is the opinion of the board that the annual accounts prepared for the financial year 2020 and associated notes provide
a fair view of the company's position and the results from its business. The board is not aware of any other matters
material to an assessment of the company, other than what is set out in the annual accounts. Similarly, no significant
incidents have occurred since the balance sheet date that are considered material to an assessment of the company.

Employees
The company and the Group currently has no employees and the need to take action for gender equality has not been
assessed. The Group will however take such actions when necessary.

Market risk
The Group is exposed to the real estate market risk. The Group applies the fair value option marking the investment
property to market every reporting date through the consolidated profit or loss. The marked value of the investment
property may therefore have a significant impact on the consolidated profit or loss and the balance sheet. Even though
there is no immediate cash flow effect, the Group is monitoring changes in fair value of investment property closely.
The Group's policy is to fix the rate on its borrowings. As at 31 December 2020, all loans including the non-listed bond
with maturity date 18 January 2023 and the listed bond with maturity date 27 December 2021 had fixed rate interest. The
bonds are carried at fair value through profit or loss. Changes in market interest rates may significantly affect the fair
value of the bonds, with a corresponding impact on financial items in the profit and loss statements. Even though there is
no immediate cash flow effect, the Group is monitoring changes in fair value of the bonds closely.

The Bond with ISIN NO0010768492 has been listed on Oslo Stock Exchange from 19 December 2016. In accordance
with the bond agreement all shares in the Group has been pledged as collateral.
Liquidity risk
The Group's liquidity risk is characterized by a potential risk of not being able to meet obligations to vendors and loan
creditors. The ability to service the debt depends on the Group's cash flow from operating activities. The Group regularly
monitors cash flow by setting up cash flow forecasts based on the forecasts of the liquidity reserves, including cash
equivalents and borrowing facilities. The forecasts are set by the individual's subsidiaries and is regularly monitored by
the Group.
The liquidity risk is regarded as low as the Group's cash flow is predictable. The rent contract is fixed until 2027 fully
adjusted for changes in the consumer price index (CPI) and with a financially sound and reliable tenant with a acceptable
credit rating, limiting the risk of losses from defaults or payment problems. The Group has cash and cash equivalents of
NOK 72,4 million per 31 December 2020.
The Board considers the Company's and Group's liquidity as satisfactory, and it is not deemed necessary to introduce
measures to reduce the liquidity risk.

Environmental report
The Company's and the Group's business does not have an impact on the external environment. No materials containing
PCB have been found on properties belonging to the company.

Risk management and internal control
Deviation: None
The Board ensures that the company has good internal control and suitable systems for risk management
appropriate to the scope and the nature of the company's activities, including the company's core values and
ethical and social responsibility guidelines. As a part of the supervision process, the Board makes a semiannual review
of the development in the company's most important risk areas and the changes in the established framework for risk
management and internal control.
The Group's management focuses on establishing good internal control routines over financial reporting. The company
performs its business based on rolling forecasts and financial and operational key performance indicators.
The Group's finance policy is to safeguard management of the most material financial risks that the company is facing,
and this is followed up by the finance department. Accounting issues are analyzed on an on-going basis, and the auditor
is consulted when necessary.
The Board of Directors has prepared this annual report for 2020 in accordance with the Bond Rules. The Group is in
compliance with the continuing obligations.

Appointment and replacement of members of the board of directors
Deviation: None
The principles and practice of appointment and replacement of board members are in accordance with the Norwegian
Companies Act. The Board of Directors consists of 5 members. The elections have been carried out in accordance the
Norwegian Companies Act chapter 6.

Buy back or issue own shares or equity certificates
Deviation: None
The Company has not embodied in any of its Articles of Association, regulations or procedures for buy back
or issue of own shares or equity certificate.

Social responsibility report
The company and the group has no guidelines, policies or procedures and standards for social responsibility as stated in
the Accounting Act § 3-3-c

Oslo, 18.02.2021
The board of ML 33 Holding AS

Anthony Donghun Kang

Pål Georg Benestad

Chairman of the board

Member of the board

Anders Christopher Garmann Wilhelmsen

Kenneth Frode Goovaerts Bern

Member of the board

Member of the board

Tae Hwan Choi
Member of the board

ML 33 Holding AS

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
01.01 - 31.12
Note

FY 2020 Audited

FY 2019 Audited

2, 9

231 822

228 741

Amounts in NOK thousand

Operating income and operating expenses
Rental income

6 820

8 258

225 003

220 483

-50 000

50 000

175 003

270 483

4, 7, 13

-39 970

42 911

239

964

4

-137 319

-137 361

-177 050

-93 486

-2 047

176 997

-224

39 166

Operating result after tax

-1 823

137 832

Profit / loss for the year

-1 823

137 832

Other operating expenses

3

Operating profit before fair value adjustments
Net gain/(loss) fair value adjustment of investment
property
Operating profit

6, 7

Financial income and expenses
Net gain/(loss) fair value adjustment of int.bearing
liabilities
Other interest income
Other financial expenses
Net financial income and expenses
Operating result before tax
Tax on ordinary result

ML 33 Holding AS

5
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ML 33 Holding AS

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
01.01 - 31.12

Amounts in NOK thousand
Note

FY 2020 Audited

FY 2019 Audited

-1 823

137 832

Other comprehensive income

0

0

Other comprehensive income net of tax

0

0

-1 823

137 832

Profit / loss for the year

Total comprehensive income

ML 33 Holding AS
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ML 33 Holding AS

CONSOLIDATED BALANCE SHEET

Amounts in NOK thousand
Note

31.12.2020

31.12.2019

6, 7, 9

4 207 459

4 259 270

Total tangible fixed assets

4 207 459

4 259 270

Total fixed assets

4 207 459

4 259 270

Assets
Tangible fixed assets
Investment property

Current assets
Accounts receivables

10

0

4 302

Other receivables

10

2 010

1 913

Receivables from related party

15

18

78

2 027

6 292

72 368

51 154

74 396

57 447

4 281 854

4 316 717

Total debtors
Cash and bank deposits
Total current assets
Total assets

ML 33 Holding AS
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ML 33 Holding AS

CONSOLIDATED BALANCE SHEET

Amounts in NOK thousand
Note

31.12.2020

31.12.2019

Equity and liabilities
Restricted equity
Share capital

12

100

100

Share premium reserve

12

835 421

835 421

835 521

835 521

219 306

307 573

219 306

307 573

1 054 828

1 143 095

73 823

74 047

73 823

74 047

2 352 000

3 004 055

2 352 000

3 004 055

Total restricted equity
Retained earnings
Other equity

12

Total retained earnings
Total equity
Liabilities
Provisions
Deffered tax

5

Total provisions
Other long-term liabilities
Bonds

13

Total of other long term liabilities
Current liabilities
Bonds

692 025

0

108 891

95 354

288

166

801 204

95 520

Total liabilities

3 227 027

3 173 622

Total equity and liabilities

4 281 854

4 316 717

Current liabilities
Trade creditors
Total current liabilities

ML 33 Holding AS

13
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ML 33 Holding AS

CONSOLIDATED BALANCE SHEET

Oslo, 18.02.2021
The board of ML 33 Holding AS

Anthony Donghun Kang

Pål Georg Benestad

Chairman of the board

Member of the board

Anders Christopher Garmann Wilhelmsen

Kenneth Frode Goovaerts Bern

Member of the board

Member of the board

Tae Hwan Choi
Member of the board

ML 33 Holding AS
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ML 33 Holding AS

CONCOLIDATED STATEMENT OF CASH FLOW
01.01 - 31.12

Amounts in NOK thousand
Note

2020

2019

-2 047

176 997

Cash flows from operating activities
Profit/loss before tax
Fair value adjustment of investment property

6, 7

50 000

-50 000

Fair value adjustment of interest-bearing liabilities

4, 7

39 970

-42 911

19 735

-3 632

Items classified as investment or financing activities

137 190

137 190

Net cash flows from operating activities

244 848

217 644

Payment of interest

-137 190

-137 190

Payment of dividend

-86 444

-111 000

-223 634

-248 190

Net change in cash and cash equivalents

21 214

-30 546

Cash and cash equivalents at the start of the period

51 154

81 700

Cash and cash equivalents at the end of the period

72 368

51 154

Change in working capital

Cash flows from financing activities

Net cash flows from financing activities

ML 33 Holding AS
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ML 33 Holding AS

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Share
capital

Share
premium

Retained
earnings

Total
equity

Shareholdes' equity 1 January 2019
Profit / loss for the period
Dividend paid
Group contribution
Shareholders equity 31 December 2019

100

835 421

100

835 421

308 379
137 832
-111 000
-27 637
307 573

1 143 900
137 832
-111 000
-27 637
1 143 095

Shareholders equity 1 January 2020
Profit / loss for the period
Dividend
Shareholders' equity 31 December 2020

100

835 421

100

835 421

307 573
-1 823
-86 444
219 306

1 143 095
-1 823
-86 444
1 054 828

Amounts in NOK thousand

Notes to the consolidated financial statements ML 33 Holding AS
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ML 33 Holding AS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 2020
Note 1 Accounting principles
General information
ML 33 Holding AS, formerly known as Arctic Prosjekt 2 AS (the "Company") and its subsidiaries' (together, the "Group")
business is related to rental of properties in the Oslo area. The Company was incorporated 8 April 2014 and is domiciled
in Oslo, Norway. The Company has no employees, and limited operating activity.
On 30 June 2016 (the "Acquisition date"), the Company completed the acquisition (the "Acquisition") of Martin Linges vei
33 AS Group (the "Seller"), including Martin Linges vei 33 AS, Campus B AS and Campus P2 AS. Following the
Acquisition, the Group was formed. On 14 December 2017, Campus B AS and Campus P2 AS were merged with Martin
Linges vei 33 AS.
Basic principles
The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) and interpretations by the IFRS Interpretation Committee (IFRIC), as adopted by the EU, as well as
additional Norwegian reporting requirements pursuant to the Norwegian Accounting Act.
The consolidated financial statements have been prepared on the basis of the historical cost principle, as modified by
investment properties and bonds at fair value through profit and loss. The consolidated financial statements have been
presented on the assumption of a going concern.
Consolidation principles
Subsidiaries
Subsidiaries are all entities over which the Group has control. Control of an entity occurs when the Group is exposed to,
or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its
power over the entity. Subsidiaries are fully consolidated from the day on which control is transferred to the Group. They
are deconsolidated from the date that control ceases.
Identifiable purchased assets, assumed liabilities and contingent liabilities are recognised at fair value on the date of the
acquisition.
For accounting purposes, acquisitions of subsidiaries that only consist of a building and do not constitute a business as
defined in IFRS 3, are treated as asset acquisitions. The consideration is then attributable to the identifiable assets and
liabilities based on their relative fair values at the date of the acquisition. Expenses associated with the transaction are
capitalised under the property.
Intra-group transactions, balances and unrealized gains are eliminated. Unrealized losses are eliminated, but are
considered evidence of impairment in terms of writing down the value of the transferred asset. If necessary, the
accounting policies at subsidiaries are changed in order to bring them into line with the Group's accounting policies.
Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. The chief operating decision maker, who is responsible for the allocation of resources and the
assessment of performance of the operating segments, is defined as the Board of Directors that makes strategic
decisions. The Group's performance is reviewed by the chief operating decision makers as one reporting segment.

Notes to the consolidated financial statements ML 33 Holding AS
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Financial assets
Classification, recognition and measurement
Financial assets are classified in the following categories: at fair value through profit or loss, and loans and receivables.
The classification depends on the purpose for which the financial asset were acquired. Management determines the
classification of its financial assets at initial recognition.
a) Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is classified in
this category if acquired primarily for the purpose of selling in the short term.
b) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They are included in current assets, except for maturities over 12 months after the end of the reporting
period. These are classified as non-current assets. The Group's loans and receivables comprises accounts receivables,
other current receivables and cash and cash equivalents and are recorded at amortised cost.
Recognition and Measurement
Financial assets carried at fair value through profit or loss are initially recognised at fair value, and transaction costs are
expensed in the consolidated statement of profit or loss. Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been transferred and the Group has transferred substantially all
risks and rewards of ownership. Loans and receivables are subsequently carried at amortised cost using the effective
interest method.
Financial assets that are not carried at fair value through profit or loss are recognised at amortised cost.
Impairment of financial assets
The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are
incurred only if there is objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the asset (a "loss event") and that loss event (or events) has an impact on the estimated future cash flows
of the financial asset or group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other
financial reorganisation, and where observable data indicate that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that correlate with defaults.
For loans and receivables category, the amount of the loss is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset's original effective interest rate. The carrying amount of the asset is reduced and the
amount of loss is recognised in the consolidated statement of profit or loss.
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised (such as an improvement in the debtor's credit rating), the
reversal of the previously recognised impairment loss is recognised in the consolidated statement of profit or loss.

Notes to the consolidated financial statements ML 33 Holding AS
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Rental receivable
Rental receivable are amounts due from the lessor with credit for rental of property. Rental receivable are recognised
initially at fair value and subsequently measured at amortised cost using the effective interest rate method, less provision
for impairment.
Cash and cash equivalents
In the consolidated statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at call with
banks, other short-term highly liquid investments with original maturities of three-months or less and bank overdrafts.
Rental income recognition
Rental income includes rental income from operating assets.
Rental income from operating leases is recognised on a straight-line basis over the lease term. When the Group provides
incentives to its tenants, the cost of incentives is recognised over the lease term, on a straight-line basis, as a reduction
of rental income. The accruals are presented as part of investment property.
The Group recognises rental income when the amount of rental income can be reliably measured, it is probable that
future economic benefits will flow to the entity. The group bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each arrangement.
Income tax
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses.
The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period in the countries where the company’s subsidiaries and associates operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.
Deferred tax
Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the consolidated financial statements. According to the exception in
IAS 12, deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end
of the reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.
Deferred tax assets are recognised only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.
Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively.

Notes to the consolidated financial statements ML 33 Holding AS
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Trade and other payables
These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year which
are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade and other payables
are presented as current liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using the effective interest method.
Interest-bearing liabilities
Interest-bearng liabilities are recognised at amortised cost using the effectve interest method, unless the Group uses the
fair value option under IFRS 9. All interest bearing libilities are initially recognised at fair value.
Interest bearing liabilities due within 12 months from the balance sheet date are classified as current liabilities.
Bond borrowings - fair value option
The Group classify interest-bearing liabilities that satisfy the criteria for using the fair value option under IFRS 9 at fair
value through profit or loss. The Group uses the fair value option for bond borrowings as this reduces measurement
inconsistency with investment property, as followed: a measurement inconsistency will arise from measuring investment
property at fair value (where changes in market interest rate and credit risk are elements influencing changes in fair value
of investment property) and bond borrowings at amortised cost, where there is no recognition of fair value changes due
to changes in market interest rate. The Group has therefore designated bond borrowings as at fair value through profit or
loss as this designation will result in more relevant information through the consistent recognition of opposing
movements in fair value.
The fair value changes are presented under net gain/(loss) from fair value adjustment of interest-bearing liabilities within
net financial items. Ordinary interest expenses are presented under finance expenses. Issuance costs in connection with
bond borrowings designated at fair value are expenses as incurred.
Currency
The Groups presentation currency is NOK. This is also the functional currency of the Company and all of its subsidiaries.
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Monetary foreign currency items are translated to NOK at exchange rate at the balance sheet date.
Non monetary items that are measured at cost in a foregn currency are translated to NOK at the exchange rate at the
transaction date. Non monetary items that are measured at fair value are translated to NOK using the exchange rate at
the balance sheet date. Exchange rate fluctuations are recognised in profit or loss as they arise.
Investment property
Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the
companies in the Group, is classified as investment property.
Investment property is measured initially at its cost, including related transaction costs and where applicable borrowing
costs. After initial recognition, investment property is carried at fair value. The changes in fair value are recognised in Net
gain/(loss) from fair value adjustment of investment property. Tax compensation that is the result of purchase of
investment property (Single purpose vehicules) is recognized in the period after the acquistion in the consolidated profit
or loss as Net gain/(loss) from fair value adjustment of investment property.

Notes to the consolidated financial statements ML 33 Holding AS
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The fair value is assessed annually, based on a valuation by an independent valuer/enterprise that is qualified and has
extensive experience of the area and the type of property that is valued. The valuation is prepared by discounting the
total net annual rental income by a required rate of return which reflects the risk in net cash flows. The fair value of
investment property reflects, among other things, rental income from current leases and other assumptions market
participants would make when pricing the property under current market conditions.
Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that future economic
benefits associated with the expenditure will flow to the Group and the cost of the item can be measured reliably. All
other repairs and maintenance costs are expensed when incurred. When part of an investment property is replaced, the
carrying amount of the replaced part is derecognised.
If a valuation obtained for a property held under a lease is net of all payments expected to be made, any related lease
liability recognised separately in the consolidated statement of financial position is added back to arrive at the carrying
value of the investment property for accounting purposes.
Changes in fair values are recognised in profit or loss. Investment properties are derecognised when they have been
disposed. Where the Group disposes of a property at fair value in an arm’s length transaction, the carrying value
immediately prior to the sale is adjusted to the transaction price, and the adjustment is recorded in profit or loss.
Where an investment property undergoes a change in use, evidenced by commencement of development with a view to
sale, the property is transferred to inventories. A property’s deemed cost for subsequent accounting as inventories is its
fair value at the date of change in use.
If an investment property becomes owner-occupied, it is reclassified as property, plant and equipment. Its fair value at
the date of reclassification becomes its cost for subsequent accounting purposes.
Lessor - operating lease
Properties leased out under operating leases are included in investment property in the consolidated statement of
financial position.
Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in
equity as a deduction, net of tax, from the proceeds.
Provisions
Provisions for legal claims are recognised when:
- The Group has a present legal or constructive obligation as a result of past events;
- It is probable that an outflow of resources will be required to settle the obligation; and
- The amount can be reliably estimated.
Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the obligation.
The increase in the provision due to passage of time is recognised as finance cost. Where the Group, as lessee, is
contractually required to restore a leased property to an agreed condition prior to release by a lessor, provision is made
for such costs as they are identified.
Dividend distribution
Dividend distribution to the Company’s shareholders is recognised as a liability in the Group’s consolidated financial
statements in the period in which the dividends are approved.
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Critical accounting estimates and subjective judgements
The Group prepares estimates and makes assumptions/conditions related to the future. By definition, the accounting
estimates as follows from this will rarely be fully consistent with the final outcome. Estimates and assumptions/conditions
that represent a significant risk of material changes in the carrying amount of assets and liabilities within the next
financial year are discussed below.
Fair value of investment property
Investment property is measured at its fair value based on an external, independent valuation.
Each half year, the property is valued by an independent, external valuer. The valuation at 31 December 2020 was
obtained from Newsec, an independant professional valuer. The valuation is mainly based on the discounted cash flow
method, which involves discounting expected future cash flows over a specified period using an estimated discount rate.
When carrying out its valuation, the valuer receives comprehensive details of the leases for the property, floor space and
details of any vacant premises, and up-to-date information about all ongoing projects. Any uncertainties relating to the
property and leases are also clarified verbally and in writing as and when required. The Group management performs
internal controls to ensure that all relevant information is included in the valuation.
The valuer performs its valuation on the basis of the information it have received, and estimate future market rents,
yields, inflation and other relevant parameters. The property is assessed in terms of its market position, rental income
(contractual rents versus market rents) and ownership costs, with estimates being made for anticipated vacancy levels
and the need for alterations and upgrades, including any special clauses in the contract. The property is also compared
with recently sold properties in the same segment (location, type of property, mix of tenants, etc.). See also note 6 for
further information.
Changes in marked value of the investment property may have a significant impact on the consolidated profit or loss and
the balance sheet. Even though there is no immediate cash flow effect, management is following changes in fair value of
investment property closely. See also note 7.
Fair value of Bonds
The Group values its unlisted and listed bonds (all with fixed interest rates) at fair value in the Group’s balance sheet.
The fair value of both listed and unlisted bonds with fixed interest rates is determined based on Arctic Securities Pricing,
an independent external valuer. See also note 13 for further information.
Changes in market interest rates may significantly affect the fair value of the bonds, with a corresponding impact on
financial items in the profit and loss statements. Even though there is no immediate cash flow effect, management is
following changes in fair value of the bonds closely. See also note 7.
Covid-19
The ongoing virus pandemic has not had any impact on the company in 2020 with accounting consequences. There is
still a turbulent market situation that could have operational and financial impacts for the company in future periods. At
the time of presentation of the annual accounts, there are no known matters related to Covid-19 that are expected to
have accounting consequences for the company.
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Note 2 Segment information
Amounts in NOK thousand
Rental income

2020
231 822

2019
228 741

The Group's business is to own, manage and lease real estate. The Group's rental income is related to the Group's
investment property in the Oslo area at Fornebu to Equinor ASA.
The Group's performance is reviewed by the chief operating decision makers as one reporting segment.

Note 3 Other operating expenses
Amounts in NOK thousand
Expenses related to property
Audit fee
Accrued broker fee
Lawyer fee
Management fee
Insurance fee
Parking
Other fees
Total other operating expenses

2020
796
225
2 840
70
578
645
641
921
6 715

2019
1 771
131
2 840
30
567
620
1 506
793
8 258

Auditors remuneration
Amounts in NOK thousand
Expensed auditor fees, ex. VAT
Other, assistance
Total

2020
154
41
195

2019
104
20
124

Personnel
The Group has no employees. The board of directors did not receive any remuneration. No loans or pledges have been
given to the members of the Board or other related parties.

Note 4 Net financial items
Amounts in NOK thousand

2020

2019

Net gain/loss from fair value adjustment of interest-bearing liabilities
Change in fair value Bond A (see note 7)
Change in fair value Bond B (see note 7)
Total net gain/loss from fair value adjustment of interest-bearing liabilities

-37 856
-2 114
-39 970

41 888
1 023
42 911

Interest expenses
Interest expenses Bond A (see note 7)
Interest expenses Bond B (see note 7)
Total interest expenses

99 680
37 510
137 190

99 680
37 510
137 190

129

171

137 319

137 361

Other financial expenses
Total financial expenses
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Note 5 Tax
Amounts in NOK thousand
Tax expense/income
Tax payable
Change in deferred tax asset or liability
Effect on change in tax rate
Total tax income/expense

2020
0
-224
0
-224

2019
0
39 166
0
39 166

Tax payable
Profit before tax
Permanent differences
Change in temporary differences
Change in loss carried forward
Taxable income
Tax payable (22 %)

2020
-2 047
1 028
42 267
-41 248
0
0

2019
176 997
1 028
-144 794
-33 231
0
0

Reconciliation of tax expense
Profit before tax
Calculated tax expense (22 %)
Permanent differences
Tax expense

2020
-2 047
-450
226
-224

2019
176 997
38 939
226
39 165

1 224 002

1 271 505

2020
545 351
113 895
-8 045
-315 643
335 559
73 823

2019
549 660
153 866
-10 057
-356 891
336 578
74 047

2020
74 047
-224
73 823

2019
34 882
39 166
74 047

Tax value of investment property

Temporary differences
Investment property
Liabilities
Gain and loss account
Loss carried forvard
Carrying value of deferred tax asset / liability
Deferred tax (22 %)

Explanation of the change in deferred tax asset / liability
Carrying value deferred tax asset / liability at 1 January
Change in deferred tax asset / liability
Carrying value deferred tax asset / liability at 31 December

Note 6 Investment property
Investment property is recorded at fair value with changes in fair value through the consolidated statement of profit or
loss. See also note 7 for further information related to the fair value of investment property.
Amounts in NOK thousand

Investment property

Opening blance at 1 January 2020

4 259 270

Amortisation of letting fees and tenant adaptions
Change in fair value from investment properties
Closing balance at 31 December 2020

-1 812
-50 000
4 207 459
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Amounts in NOK thousand
Rental income
Direct operating expenses generating rental income
Total other current receviables

2020
230 932
2 643
233 574

2019
227 207
3 464
230 671

Note 7 Information about fair value
Investment properties are valued at fair value based on an external valuation. See below for further information related to
fair value measurement and sensitivity analysis. Both unlisted bond (Bond A) and listed bond (Bond B) have fixed
interest rate and are valued at fair value based on Arctic Securities Pricing, an external valuator. See below for further
information related to fair value measurement and sensitivity analysis.
The Group uses the following hierarchy to classify assets and liabilities, based on the valuation methods used to
measure and disclose their fair value.
Level 1: Quoted (unadjusted) prices in active markets for identical assets and liabilities.
Level 2: Other techniques where all of the parameters that have a significant impact on measuring fair value are either
directly or indirectly observable.
Level 3: Valuation techniques that use parameters that significantly affect the valuation, but which are not observable.
Amounts in NOK thousand

2020

Level 1

Level 2

Level 3

Assets measured at fair value
through profit or loss
Investment property

4 207 459

0

0

4 207 459

Liabilities measured at fair
value through profit or loss
Bonds

3 044 025

0

3 044 025

0

Total

7 251 484

0

3 044 025

4 207 459

Information about carrying amount and fair value of other financial assets and liabilities
Carrying amounts of cash and cash equivalents, accounts receivables, trade and other payables are considered to be
the same as their fair value, due to their short-term nature.
Liabilities measured at fair value through profit and loss - bonds
Amounts in NOK thousand
Carrying amount
Includes:
Cumulative change in fair value of bonds attributable to changes in credit risk
Amount the Group is contractually obligated to pay to holders of the Bonds at
maturity
Difference between carrying amount and the amount the Group is
contractually obligated to pay to holders of the bond at maturity

2020
3 044 025

2019
3 004 055

-33 889
2 922 000

-49 414
2 922 000

122 025

82 055

The Group retrieves market data and credit risk premium from Arctic Securities, an external valuator.
The changes in fair value of the bonds which are attributable to fluctuations in credit risk premium, as reported by Arctic
Securities, are presented in the table above.
Sensitivity analysis - Bonds
An increase in market interest rate of 1%, all other variables held constant, would have increased the Group profit before
tax with approximately NOK 48,5 million, and the Group profit after tax with approximately NOK 37,8 million.
Correspondingly, a decrease in market interest rate of 1%, all other variables held constant, would have decreased the
Group profit before tax with approximately NOK 48,5 million, and the Group profit after tax with approximately NOK 37,8
million.
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Fair value of investment property
The investment property has a 15 year long lease expiring in 2027. The investment property consits of approximately 65
500 sqm of office (approximately 96%) and the rest storage facilities. The occupancy ratio is 100%. The property portfolio
is valued internally by the Company and externally each half year. Fair value changes during the period are analysed by
management when closing the accounts in relation to internally available information, transactions that have been carried
out or which are planned and information from the external valuer.
Sensitivity analysis - Investment property
An increase in the discount rate of 0,25%, all other variables held constant, would have reduced the Group profit before
tax with approximately NOK 227 million, and the Group profit after tax with approximately NOK 177 million.
Correspondingly, a decrease in the discount rate of 0,25%, all other variables held constant, would have increased the
Group profit before tax with approximately NOK 227 million, and the Group profit after tax with approximately NOK 177
million.

Note 8 Investments in subsidiaries
The consolidated financial statements include the following subsidiaries
Subsidiaries

Country

Business Office

Martin Linges Vei 33 AS

Norway

Oslo

Voting
percentage
100 %

Ownership
percentage
100 %

Note 9 Contractual rental income
The Group is a lessor for investment properties and rental income is recognised over the lease term and is distributed as
follows:
Amounts in NOK thousand
1 year
Between 1 and 5 years
Later than 5 years
Total contractual rental income

2020
232 587
930 349
465 174
1 628 110

2019
230 932
923 727
692 795
1 847 454

2020
0
0

2019
4 302
4 302

Note 10 Accounts receivable and other receivables
Aging of accounts receivable
Amounts in NOK thousand
Up to 3 months
Total accounts receivable

Management has assessed that there is no need for impairment on accounts receivable. The maximum exposure to
credit risk at the balance sheet date is the carrying value of accounts receivables as disclosed above. The Group holds
no security in trade receivables as collateral.
Other current receivables
Amounts in NOK thousand
VAT owed
Prepaid expenses
Other current receivables
Total other current receviables
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2020
56
102
1 852
2 010

2019
125
365
1 423
1 913
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Note 11 Cash and cash equivalents
Amounts in NOK thousand
Total cash and cash equivalents

2020
72 368

2019
51 154

The maximum exposure to credit risk at the reporting date is the carrying value of cash and cash equivalent as disclosed
above.

Note 12 Share capital and shareholder information
As of 31 December 2020 share capital amounts to NOK 100 000 consisting of 200 ordinary shares at a face value NOK
500 per share. There is only one class of shares and ML 33 Invest AS owns all of the shares in ML 33 Holding AS.

Note 13 Interest bearing liabilities
Non-current liabilities, due > 1 year
Amounts in NOK thousand
Bond A
Bond B
Other interest bearing liabilities
Total non-current liabilities

2020
2 352 000
0
0
2 352 000

2019
2 314 144
689 911

Current liabilities due within one year
Bond A
Bond B
Other interest bearing liabilities
Total current liabilities

94 696
692 442
0
787 138

94 696
417

Total non-current and current liabilities

787 138

95 113

0
3 004 055

0
95 113

Specification as of 31 December 2020
Loan facility

Loan
origination
date

Bond A
Bond B

15/01/2013
24/06/2016

Principle
in local
currency
NOK
NOK

Maximum
contractual
interest rate
4.45% (fixed rate)
5.50% (fixed rate)

Final
maturity
date
18/01/2023
27/12/2021

Carrying
value
-2 446 696
-692 442

Bond A
NOK 2,080 million in bond financing was issued 18 January 2013 from Martin Linges vei 33 AS. The bond financing
increased by NOK 160 million to NOK 2,240 million from 18 January 2015. Through the Bond A agreement the Group
has pledged the investment properties as security. The Group can settle Bond A before maturity. Net loss from fair value
adjustment related to Bond A recorded in the consolidated statement of profit or loss for 2020 was NOK -37,9 million.
Bond B
NOK 682 million in bond financing was issued 24 June 2016 from ML 33 Holding AS. The Bond has ISIN
NO0010768492 and has been listed on Oslo Stock Exchange from 19 December 2016. As security in bond agreement B
the Company's parent, ML 33 Invest AS, has pledged all the shares of ML 33 Holding AS as security. Net loss from fair
value adjustment related to Bond B recorded in the consolidated statement of profit or loss for 2020 was NOK -2,1
million.
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Covenants
The Bond A agreement requires the Group to have a loan to value ratio (LTV) of less than 70% and that the Group is the
owner of the investment property. The Bond B agreement requires the Group to have a LTV ratio of less than 80% and
that the Group is the owner of the investment property.
The Group has complied with the financial covenants of its interest-bearing liabilities during the 2020 reporting period.
Payment profile on non-current and current liabilities per 31.12.2020
The following table shows the undiscounted payment profile of the Group's debt, including interest payments, based on
the remaining loan period at the balance sheet date.
Year
Bond A
Bond B
Total

2021
99 680
719 093
818 773

2022
99 680
0
99 680

2023
2 244 984
2 244 984

Total
2 444 344
719 093
3 163 437

Reconciliation for liabilities arising from financing activities
Reconciliation of changes in liabilities arising from financing activities is shown in the tables below:
2020
Bond A
Bond B
Other interest bearing liabilities
Total liabilities from financing
activities
2019
Bond A
Bond B
Total liabilities from financing
activities

01/01/2020

Cash flows

2 314 144
689 911
0
3 004 055

0
0
0
0

01/01/2019

Cash flows

2 356 032
690 934
3 046 966

0
0
0

Fair value
changes
37 856
2 114
0
39 970

31/12/2020

Fair value
changes
-41 888
-1 023
-42 911

31/12/2019

2 352 000
692 025
0
3 044 025

2 314 144
689 911
3 004 055

Note 14 Financial risk factors
Overview
Through its activities, the Group is be exposed to different types of financial risks: market risk, credit risk and liquidity
risk. This note presents information related to the Group's exposure to such risks, the Group's objectives, policies and
procedures for risk management and handling, as well as the Group's management of capital. Additional quantitative
information is included in these consolidated financial statements.
The primary objectives of the financial risk management function are to establish risk limits, and then ensure that
exposure to risks stays within these limits.
Risk management of the Group is maintained by Group management in accordance with the guidelines approved by the
Board. The Group's Finance Function identifies, measures, mitigates and reports on financial risks. Risk management
policies and procedures are reviewed regularly to take into account changes in the market and the Group's activities.
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Financial instruments by category
Financial instruments as of 31.12.2020
Amounts in NOK thousand
Accounts receivables
Receivables from group companies
Cash and cash equivalents
Total financial assets
Bonds
Trade and other payables
Total financial liabilities

Loans and
receivables
-41
18
72 368
72 345
0
459
459

Liabilities Fair value through
measured at
profit and loss
amortised cost
0
0
0
0
0
0
0
0
0
0
0

3 044 025
0
3 044 025

Total
-41
18
72 368
72 345
3 044 025
459
3 044 484

Market risk
Market risk is the risk that the future cash flows or fair value of a financial instrument will fluctuate because of changes in
market prices. Market risk includes interest risk and currency risk. Financial instruments affected by market risk include
loans and deposits.
The Group is exposed to the real estate market risk. The rent contract is fixed until 2027 adjusted with KPI yearly and
with a steady and reliable tenant limiting the exposure. The Group applies the fair value option marking the investment
property to market every reporting date through the consolidated profit or loss. The marked value of the investment
property may therefore have a significant impact on the consolidated profit or loss and the balance sheet. Even though
there is no immediate cash flow effect, management is following changes in fair value of investment property closely. For
further information related to fair value and related sensitivity analysis, see note 7.
Currency risk
The Group has very limited exposure to currency risk as revenues, financing and almost all operating costs are
denominated in the Groups functional currency, NOK.
Interest rate risk
Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. As the Group’s interest-bearing assets do not generate significant amounts of interest, changes in market
interest rates do not have any significant direct effect on the Group’s income.
The Group's policy is to fix the rate on its borrowings. At the balance sheet date 100% of the Groups interest- bearing
liabilities had fixed rate interest. The bonds are carried at fair value through profit or loss. Changes in market interest
rates may significantly affect the fair value of the bonds, with a corresponding impact on financial items in the profit and
loss statements. Even though there is no immediate cash flow effect, management is following changes in fair value of
the bonds closely. For further information related to fair value and related sensitivity analysis, see note 7. For maturity
profile and other details about the Group's borrowings, see note 13.
Liquidity risk
The Group's liquidity risk is characterised by a potential risk of not being able to meet obligations to vendors and loan
creditors. The ability to service the debt depends on the Group's cash flow from operating activities. The Group regularly
monitors cash flow situation by setting up cash flow forecasts based on the forecasts of the liquidity reserves, including
cash equivalents and borrowing facilities.
The liquidity risk is regarded as low as the Group's cash flow is predictable and the tenant has a good credit history and
solid credit ratings. The Group has cash and cash equivalents of NOK 72,4 million per 31 December 2020. See also note
13 for information on funding sources and payment profile.
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Credit risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Group is exposed to credit risk from its operating activities (primarily trade receivables)
and from its financing activities, including deposits with banks and financial institutions.
The Group has a single lessee which is a large corporation with good credit history and solid credit ratings and cash
balances are held in financial institutions with solid credit ratings. The outstanding trade receivables were NOK 0,0
million per 31 December 2020.
An impairment analysis is performed at each reporting date. The analysis reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information that is available at the reporting date about past
events, current conditions and forecasts of future economic conditions. Generally, trade receivables are written-off if past
due for more than one year. The maximum exposure to credit risk at the reporting date is the carrying value of each class
of financial assets disclosed in Note 10.
Per 31 December 2020 there is no material impairment to outstanding trade recivables.
Capital management
The Group's main goal is to maximize shareholder value while ensuring the Group's ability to continue operations, as
well as to make sure that covenant criteria are met (see also note 13). The Group has a target to maintain a capital
structure that gives the Group an optimal capital binding given the current market situation. The Group makes the
necessary changes to their capital structure based on an ongoing assessment of the business' financial situation and
future prospects in the short and medium term.

Note 15 Related parties
The following presents an overview of transaction with related parties other than as mentioned in note 4 and note 12.
Transactions with subsidiaries have been eliminated in the consolidated financial statements and do not represent
transactions with related parties. All transactions with related parties are priced at market conditions and there are no
special conditions attached to these.
As of 31 December 2020, the Group has a receivable against the Parent (ML 33 Invest AS) totalling NOK 18 thousand.

Note 16 Events after the balance sheet date
The Board of Directors and the General Assembly will propose that a dividend of NOK 58,1 thousand per share, in total
NOK 11,6 million is to be paid to the Parent ML 33 Invest AS in connection with the approval of the financial statements
for the year ended 31 December 2020.
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To the General Meeting of ML 33 Holding AS

Independent auditor’s report
Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of ML 33 Holding AS showing a profit of NOK 11 627 000 in the
financial statements of the parent company and a loss of NOK 1 823 000 in the financial statements of the
group. The financial statements comprise:
•

The financial statements of the parent company, which comprise the balance sheet as at 31 December
2020, and the income statement, cash flow statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies, and

•

The financial statements of the group, which comprise the balance sheet as at 31 December 2020, and
income statement, statement of comprehensive income, statement of changes in equity, cash flow for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion:
•

The financial statements are prepared in accordance with the law and regulations.

•

The financial statements give a true and fair view of the financial position of the parent company as at
31 December 2020, and its financial performance and its cash flows for the year then ended in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway.

•

The financial statements give a true and fair view of the financial position of the group as at 31
December 2020, and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards as adopted by the EU.

Basis for Opinion
We conducted our audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, included International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company as required by laws and regulations, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.
Valuation of investment property
We focused our audit on the valuation of investment property because this is an essential item in the
consolidated balance sheet. Investment property is valued at fair value. Changes in fair values are recognized in
the profit & loss statement.
How we in our audit handled the key audit matter
The company's management has obtained valuation of fixed assets. An expert carries out the valuation. We
have assessed the assumptions in the valuation and the mathematical calculations, and compared the
assumptions with market reports.
Valuation of bonds
We focused on the valuation of bonds because this is an essential item in the consolidated balance sheet. Bond
debt is valued at fair value. Changes in fair values are recognized in the profit & loss statement.
How we in our audit handled the key audit matter
The company's management has obtained valuation of the bonds. An expert carries out the valuations. We
have assessed the assumptions in the valuation and the mathematical calculations, and compared the
assumptions with market reports.
Other information
Management is responsible for the other information. The other information comprises the Board of Directors’
report, but does not include the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
Responsibilities of the Board of Directors for the Financial Statements
The Board of Directors (management) are responsible for the preparation and fair presentation of the financial
statements of the parent company in accordance with Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway, and for the preparation and fair presentation of the financial statements
of the group in accordance with International Financial Reporting Standards as adopted by the EU, and for such
internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s and the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern. The financial
statements of the parent company use the going concern basis of accounting insofar as it is not likely that the
enterprise will cease operations. The financial statements of the group use the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with laws, regulations, and auditing standards and practices generally accepted in Norway,
including ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, included International Standards on Auditing (ISAs), we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:
•

identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error. We design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

•

obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

•

evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

•

conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

•

evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

•

obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
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We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
Report on Other Legal and Regulatory Requirements
Opinion on the Board of Directors’ report
Based on our audit of the financial statements as described above, it is our opinion that the information
presented in the Board of Directors’ report and statements on Corporate Governance and Corporate Social
Responsibility concerning the financial statements, the going concern assumption, and the proposal for the
allocation of the profit is consistent with the financial statements and complies with the law and regulations.
Opinion on Registration and Documentation
Based on our audit of the financial statements as described above, and control procedures we have considered
necessary in accordance with the International Standard on Assurance Engagements (ISAE) 3000, Assurance
Engagements Other than Audits or Reviews of Historical Financial Information, it is our opinion that
management has fulfilled its duty to produce a proper and clearly set out registration and documentation of the
company’s accounting information in accordance with the law and bookkeeping standards and practices
generally accepted in Norway.
Oslo, 18 February 2021
RSM Norge AS

Anders Magnus Løvaas
State Authorised Public Accountant
.

